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1.01 Purpose 
 
The purpose of the Revenue Decoupling Adjustment Clause (“RDAC”) is to 
establish procedures that allow Fitchburg Gas and Electric Light Company (the 
“Company”) subject to the jurisdiction of the Department of Public Utilities (the 
"Department") to adjust, on a semiannual basis, its rates for firm gas distribution 
service in order to reconcile, effective July 1, 2024, Actual Base Revenue 
(“ABR”) with Benchmark Base Revenue (“BBR”), and prior to July 1, 2024, 
Actual Base Revenue per Customer (“ARPC”) with Benchmark Base Revenue 
per Customer (“BRPC”), as approved by the Department. The RDAC eliminates 
the link between customer sales and Company earnings in order to align the 
interests of the Company and customers with respect to lowering customer gas 
usage. 

 
1.02 Applicability 

 
The RDAC shall apply to all of the Company’s firm gas distribution service Rate 
Schedules, subject to the jurisdiction of the Department, as determined in 
accordance with the provisions of this clause.  For billing purposes, the Revenue 
Decoupling Adjustment Factor (“RDAF”) shall be included in the Distribution 
Charge. 
 

1.03 Effective Date 
 
The Peak Period RDAF shall be effective on the first day of each Peak Period as 
defined herein. The Off-Peak Period RDAF shall become effective on the first 
day of each Off-Peak Period as defined below. 
 

1.04 Definitions 
 
The following definitions shall apply throughout the provisions of this revenue 
decoupling tariff: 

(1) “Actual Base Revenue” is the actual revenue derived from the Company’s 
Base Rates for a given season for a Customer Class Group including the 
actual revenue derived from base rates charged to special contract 
customers determined in accordance with the terms of the special contract.  
For purposes of calculating the ABR, the non-discounted base revenues 
prior to application of the low income discount shall be used. 
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(2) “Actual Base Revenue per Customer” is the actual revenue derived from 

the Company’s Base Rates divided by the number of customers for a given 
season for a Customer Class Group exclusive of customers and associated 
revenues for customers connected to the Company’s distribution system 
since the end of the test period for the Company’s most recent base rate 
case.  For purposes of calculating the ARPC, the non-discounted base 
revenues prior to application of the low income discount shall be used. 

 
(3) “Actual Number of Customers” is the actual number of customers for the 

applicable Customer Class Group for the most recently completed Peak or 
Off-Peak Period, exclusive of customers connected to the Company’s 
distribution system since the end of the test period for the Company’s 
most recent base rate case. 

 
(4)  “Base Rates” are the collection of any customer, volumetric or demand 

charge reflected in the Company’s Rate Schedules that recovers a portion 
of the Company’s base revenue requirements as established in its most 
recent base rate case or other proceeding that results in a base rate 
adjustment. 

 
(5) “Benchmark Base Revenue” is the allowed revenue for a given season for 

a Customer Class Group, reflecting the base revenue from the Company’s 
most recent base rate case or other proceeding that results in a base rate 
adjustment. 

 
For the period beginning July 1, 2024 through November 30, 2024, the 

BBR approved in D.P.U. 23-81 are as follows: 
 
Customer Class Group Winter BBR Summer BBR 

Residential Non-Heating (R-1, R-2) $839,835 $506,757 
Residential Heating (R-3, R-4) $14,800,932 $3,792,882 

High Winter Use Commercial & 
Industrial (G-41, G-42, and G-43)* 

$7,805,341 $2,060,401 

Low Winter Use Commercial & 
Industrial (G-51, G-52, and G-53)* 

$2,079,643 $1,444,031 

*Includes Special Contract base revenues. 
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For the period beginning December 1, 2024, the BBR approved in D.P.U. 

23-81-A are as follows: 
 
Customer Class Group Winter BBR Summer BBR 

Residential Non-Heating (R-1, R-2) $840,049 $506,865 
Residential Heating (R-3, R-4) $14,806,033 $3,793,935 

High Winter Use Commercial & 
Industrial (G-41, G-42, and G-43)* 

$7,808,098 
 

$2,061,981 
 

Low Winter Use Commercial & 
Industrial (G-51, G-52, and G-53)* 

$2,150,931 
 

$1,484,984 
 

*Includes Special Contract base revenues. 
 

 
(6) “Benchmark Base Revenue per Customer” is the allowed average revenue 

per Customer for a given season for a Customer Class Group, reflecting 
the base revenue from the Company’s most recent base rate case or other 
proceeding that results in a base rate adjustment. 
 
For the period beginning March 1, 2023 through June 30, 2024, the BRPC 

approved in D.P.U. 22-108 are as follows: 
 
Customer Class Group Winter BRPC Summer BRPC 

Residential Non-Heating (R-1, R-2) $259.52 $167.48 
Residential Heating (R-3, R-4) $827.56 $222.00 

High Winter Use Commercial & 
Industrial (G-41, G-42, and G-43) 

$3,789.38 $1,011.85 

Low Winter Use Commercial & 
Industrial (G-51, G-52, and G-53) 

$4,628.94 $2,891.91 

 
 

(7) “Customer Class” is the group of all customers taking service pursuant to 
the same Rate Schedule. 
 

(8) “Customer Class Group” is the group of Rate Schedules combined for 
purposes of calculating the Revenue Decoupling Adjustment amounts. 
There are four Customer Class Groups as follows: 
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1.   The Residential Heating Customer Class Group shall consist of all 
customers taking service pursuant to one of the Company’s residential 
heating rate schedules, R-3 and R-4; 

2.    The Residential Non-Heating Customer Class Group shall consist of 
all customers taking service pursuant to one of the Company’s 
residential non-heating rate schedules, R-1 and R-2; and 

3.    The High Winter Use Commercial and Industrial Customer Class 
Group shall consist of all sales and transportation customers taking 
service pursuant to one of the Company’s general service rate 
schedules, G-41, G-42, and G-43.  Effective July 1, 2024, this shall 
also include special contract customers. 

4.    The Low Winter Use Commercial and Industrial Customer Class 
Group shall consist of all sales and transportation customers taking 
service pursuant to one of the Company’s general service rate 
schedules, G-51, G-52, and G-53.  Effective July 1, 2024, this shall 
also include special contract customers. 

 
(9) “Distribution Revenue Allocator” is derived from the Company’s most 

recent base rate case, or as otherwise approved by the Department, and 
shall be as follows, effective with the next scheduled rate change: 

 For rate changes 
on and after 
March 1, 

2023 

For rate 
changes on 

and after July 
1, 2024 

For rate 
changes on and 
after January 

1, 2025 
Residential Non-
Heating  

4.51% 4.13% 4.12% 

Residential Heating
  

55.76% 57.04% 56.85% 

High Winter Use 
General Service 

28.83% 30.27% 30.16% 

Low Winter Use 
General Service 

10.90% 8.56% 8.87% 

 
(10) “Forecast Throughput Volumes” is the forecasted amount of gas, as 

measured in therms, to be delivered by the Company for the Peak or Off 
Peak Period during which the proposed Revenue Decoupling Adjustment 
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Factor will be in effect.  
 

(11) “Off-Peak Period” is the continuous period from May 1st through October 
31st. 

 
(12) “Peak Period” is the continuous period from November 1st through April 

30th. 
 

(13) “Rate Class Group” is the combination of similar rate classes, as follows:  
The Residential Non-Heating group is the combination of R-1 and R-2,  
the Residential Heating group is the combination of R-3 and R-4; the High 
Winter Use General Service group is the combination of G-41, G-42, and 
G-43; the Low Winter Use General Service group is the combination of G-
51, G-52, and G-53. 

 
 

 
1.05 Calculation of the Revenue Decoupling Adjustment 
 

At the conclusion of each Peak or Off-peak Period, the Company shall calculate a 
RDAF to be applied to customer bills in the next corresponding season.  The 
RDAF for the Peak Period shall be applied to customer bills in the next Peak 
Period and the RDAF for the Off-peak Period shall be applied to customer bills in 
the next Off-peak Period. 
 
Effective July 1, 2024, the Revenue Decoupling Adjustment (“RDA”) shall be 
calculated by comparing the difference between the ABR and the BBR for the 
applicable Customer Class Group.  Prior to July 1, 2024, the Revenue Decoupling 
Adjustment (“RDA”) shall be calculated by comparing the difference between the 
ARPC and the BRPC for the applicable Customer Class Group, and multiplying 
that difference by the Actual Number of Customers for the applicable Customer 
Class Group.  The sum of the adjustments calculated for each of the Customer 
Class Groups shall equal the total Company RDA, and shall include a 
reconciliation component and carrying costs.  If the RDA does not exceed the 
revenue cap described below, then it shall be allocated to each Rate Class Group 
by applying the Distribution Revenue Allocator approved in the Company’s most 
recent rate filing and then divided by the Rate Class Group’s seasonal forecasted 
throughput to derive the RDAF for each Rate Class Group. 
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The total Peak or Off-Peak RDA, including the prior period reconciliation, 
deferral amounts, and all carrying charges, may not exceed three percent (3%) of 
total revenues from firm sales and firm transportation throughput for the most 
recent corresponding Peak or Off-Peak Period, here-in referred to as the Revenue 
Decoupling Cap (“RDC”), with transportation revenues adjusted by imputing the 
Company’s cost of gas charges for that period.  Total revenue shall include 
amounts that the Company has billed customers through applicable charges for 
distribution service, Local Distribution Adjustment Factors, Cost of Gas 
Adjustment Factors, and any related adjustment factors. If the RDA exceeds the 
RDC, then an amount equal to the RDC shall be allocated to each Rate Class 
Group by applying the Distribution Revenue Allocator approved in the 
Company’s most recent rate filing and then divided by the Rate Class Group’s 
seasonal forecasted throughput to derive the RDAF for each Rate Class Group. 
Amounts determined to be in excess of the RDC shall be deferred and included in 
the RDA reconciliation for recovery in the subsequent year during the 
corresponding Peak or Off-Peak Period as long as the sum of the RDA for that 
period, including the prior period reconciliation, deferral amounts, and all 
carrying charges, does not exceed the RDC for that period. 
 
Carrying charges shall be calculated on the average deferred balance using the 
monthly prime lending rate, as reported by the Federal Reserve Statistical Release 
of Selected Interest Rates.  If the total amount to be reflected in the RDA 
represents an over-recovery to be credited to customers, the entire amount is to be 
reflected in the RDA at the beginning of the Peak or Off-Peak Periods i.e., the 
RDC is applicable to under-recoveries only; over-recoveries shall be credited in 
full.   

 
1.06 Revenue Decoupling Adjustment Factor Formula 
 
Effective July 1, 2024, the Revenue Decoupling Adjustment (“RDA”) shall be   
 

RDA= ��� (BBRT-1-ABRT-1)
cg=n

cg=1

�+RF+DEFBALp�+carrying costs 

 
Prior to July 1, 2024, the Revenue Decoupling Adjustment (“RDA”) shall be   
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RDA= ����(BRPCT-1-ARPCT-1) x ACUSTST-1�
cg=n

cg=1

�+RF+DEFBALp�+carrying costs 

If: 
 RDA < $0 
Then: 
 DEFBALc = $0 
And: 
 RDAFS,T1 = RDA x DRAs 
  TPVOLs 

If: 
 RDA > $0 
And, if: 
 RDA <  RDC 
Then: 
 DEFBALc = $0 
And: 
 RDAFS,T1 = RDA x DRAS 

  TPVOLs 

If: 
 RDA > RDC 
Then: 
 DEFBALc = RDA – RDC 
And: 
 RDAFS,T1 = RDC x DRAS 
  TPVOLs 

Where: 
 

ACUSTS =  The Actual Number of Customers for the applicable Customer 
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Class Group for the most recently completed Peak or Off-Peak 
Period (T-1), as defined in Section 1.04, exclusive of customers 
connected to the Company’s distribution system since the end of 
the test period for the Company’s most recent base rate case. 

ABR =  Actual Base Revenue for the applicable Customer Class Group as 
defined in Section 1.04 for the most recently completed Peak or 
Off-peak Period (T-1) including the actual revenue derived from 
base rates charged to special contract customers determined in 
accordance with the terms of the special contract. For purposes of 
calculating the Actual Base Revenue, the non-discounted base 
revenues prior to application of the low income discount shall be 
used. 

ARPC =  Actual Base Revenue Per Customer for the applicable Customer 
Class Group as defined in Section 1.04 for the most recently 
completed Peak or Off-peak Period (T-1). For purposes of 
calculating the Actual Base Revenue per Customer, the non-
discounted base revenues prior to application of the low income 
discount shall be used. 

BBR =  Benchmark Base Revenue for the applicable Customer Class 
Group as defined in Section 1.04 for the most recently completed 
Peak or Off-Peak Period (T-1). 

BRPC =  Benchmark Base Revenue Per Customer for the applicable 
Customer Class Group as defined in Section 1.04 for the most 
recently completed Peak or Off-Peak Period (T-1). 

cg = Customer Class Groups 1 through n as defined in Section 1.04.  
DEFBALp =  The balance of the unrecovered deferrals from prior periods, 

including interest using the monthly prime lending rate, as reported 
by the Federal Reserve Statistical Release of Selected Interest 
Rates. 

DEFBALc =  The amount of Revenue Decoupling Adjustment that must be 
deferred in the current year based on the difference between three 
percent (3%) of total revenues from firm sales and firm 
transportation throughput for the most recent corresponding Peak 
or Off-Peak Period, with transportation revenues adjusted by 
imputing the Company’s cost of gas charges for that period, and 
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the current year’s Revenue Decoupling Adjustment. 
DRA = Distribution Revenue Allocator applicable to the Rate Class 

Group. 
RDA =  The calculated Revenue Decoupling amount consisting of: (1) the 

difference between the BBR and ABR for the period beginning 
July 1, 2024, or the BRPC and ARPC, with the difference 
multiplied by the Actual Number of Customers, for the period 
prior to July 1, 2024 (2) the prior period reconciliation (RF), 
including interest, and, if applicable, (3) any deferral of RDA from 
prior periods (DEFBALp) that the Company was not able to reflect 
in a prior period’s RDAF, (4) any prospective carrying cost. 

RDAF = The Revenue Decoupling Adjustment Factor for the Peak or Off-
Peak Period (T1). 

RDC =  The Revenue Decoupling Cap equal to three percent (3%) of total 
revenues from firm sales and firm transportation throughput for the 
most recent corresponding Peak or Off-Peak Period with 
transportation revenues being adjusted by imputing the Company’s 
cost of gas charges for that period, unless otherwise approved by 
the Department. 

RF = Revenue Decoupling Reconciliation Adjustment –Account 
173.30.00 and Account 173.30.01 as outlined in Section 1.07, 
subsequent to the billing of applicable Peak or Off-Peak Period 
RDAF, including interest using the monthly prime lending rate, as 
reported by the Federal Reserve Statistical Release of Selected 
Interest Rates. 

s = Designates a separate factor for each Rate Class Group. 
TPVol = Forecast Throughput Volumes inclusive of all firm tariff sales and 

firm tariff transportation throughput for the Peak or Off-Peak 
Period, as defined in Section 1.04. 

 
1.07 Calculation of the Reconciliation Adjustment 

 
Account 173.30.00 shall contain the accumulated difference between the amount 
of RDAF revenue that should have been collected by the Company in the Peak 
Period and the amount of RDAF revenue actually received by the Company in the 
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Peak Period.  Carrying charges shall be calculated on the average monthly 
balance using the monthly prime lending rate, as reported by the Federal Reserve 
Statistical Release of Selected Interest Rates.  Account 173.30.00 shall also 
include Peak Period deferrals as determined in Section 1.05. 
 
Account 173.30.01 shall contain the accumulated difference between the amount 
of RDAF revenue that should have been collected by the Company in the Off-
Peak Period and the amount of RDAF revenue actually received by the Company 
in the Off-Peak Period.  Carrying charges shall be calculated on the average 
monthly balance using the monthly prime lending rate, as reported by the Federal 
Reserve Statistical Release of Selected Interest Rates.  Account 173.30.01 shall 
also include Off-Peak Period deferrals as determined in Section 1.05. 

 
1.08 Application of Revenue Decoupling Adjustment to Bills 

 
Any RDAF ($ per therm) shall be truncated to the nearest one one-hundredth of a 
cent per therm. The RDAF for the Peak Period will be applied to customer bills in 
the next Peak Period and the RDAF for the Off-Peak Period will be applied to 
customer bills in the next Off-Peak Period. 

 
1.09 Information Required to be Filed with the Department 
 

Information pertaining to the RDAC will be filed with the Department ninety (90) 
days prior to the effective dates of the November 1 Peak or May 1 Off-Peak 
Period RDAF.  Such information shall include the calculation of the applicable 
revenue decoupling adjustment and revenue decoupling reconciliation adjustment, 
including a summary and schedules as set out in Exhibit A to Revenue 
Decoupling Adjustment Factor Filing Procedures, D.P.U. 14-RDAF-01 (2014).  
Other information shall also include for the pertinent period the following: 

• Billed sales data by customer class  
• Forecasted volumes by rate class 
• Bill impact comparison, by customer class, of proposed rates to current 

rates and of proposed rates to rates in effect for the prior pertinent period 
• Estimate of lost base revenue (“LBR”)  
• Weather-normalized sales data by customer class 
• Weather-normalized RDA 
• Other informational schedules as prescribed by the Department from time 

to time 
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1.10 Customer Notification 

 
The Company will notify customers in simple terms of changes to the RDAF, 
including the nature of the change and the manner in which the RDAF is applied 
to the bill.  In the absence of a standard format, the Company will submit this 
notice for approval at the time of each RDAF filing.  Upon approval by the 
Department, the Company must immediately distribute these notices to all of its 
distribution customers either through direct mail, with its bills, or as a bill 
message. 


	Where:

